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State Council Releases the Interim Regulations on the Management of Carbon
Emissions Trading
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50 1 HAZIT
Recently, the State Council has released the Interim Regulations on the Management
of Carbon Emissions Trading (the “Regulations”), slated to take effect from May 1,
2024.
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The Regulations include the following key elements: firstly, upholding the
leadership of the Party. Secondly, clarifying the supervision and management
system. The ecological and environmental department under the State Council is
designated to oversee and manage carbon emissions trading and related activities,
and other relevant State Council departments bear supervisory and management
responsibilities according to their respective duties. Thirdly, establishing the basic
framework for the carbon emissions trading management. The Regulations provide
clarify on the following matters: legal status and responsibilities of the national
carbon emissions registration and trading institutions; the scope of carbon emissions
trading as well as the products eligible for trading, trading parties, and trading
methods; the identification of key emission entities; allocation of carbon emission
quotas; preparation and verification of annual greenhouse gas emission reports; and
the settlement of carbon emission quotas and trading in the market. Lastly,
preventing and punishing falsification of carbon emission data. The Regulations
introduce relevant provisions with a focus on strengthening the primary
responsibility of key emission entities, enhancing the management of technical
service organizations, intensifying supervisory inspections, and increasing the
severity of penalties.

(Source: https://www.gov.cn/zhengce/content/202402/content 6930137.htm)
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Shanghai Unveils 117 Work Tasks to Align with International High-Standard
Economic and Trade Rules
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W RHETED
Shanghai Municipal People’s Government released on February 6, 2024, the Plan
for the Implementation of the General Plan for Comprehensively Aligning with
International High-Standard Economic and Trade Rules and Pushing forward the
High-level Institutional Opening-up of the China (Shanghai) Pilot Free Trade Zone
(Shanghai FTZ).

(A7 &) F AT @ 117 AL, T XA, 2aRIAEF A,
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GASHIE S
The Plan outlines 117 tasks in nine aspects, specifies details on electronic payment,
cross-border transmission of financial data, fintech, cross-border asset management,
telecommunications services, import and export of goods, commercial
cryptography, logistics business models, digital technology applications, intellectual
property protection, and government procurement. It calls for exploring the
liberalization of the restrictions on non-resident M&A loans in the Lin-gang Special
Area, conducting research to allow qualified asset management companies to
undertake cross-border asset-backed securities transfer business, and exploring the
establishment of a reinsurance “international board” rules system that is in line with
global practices. It also supports the pilot investment of insurance funds in gold and
other commodities, vowing to conduct research and improve the digital identity
authentication system that aligns with global practices, promote research on ethical
norms in the artificial intelligence field, formulate guidelines for ethical norms in
artificial intelligence, fuel the research and development of innovative drugs with
artificial intelligence technology, and accelerate the commercialization of intelligent
connected vehicles.

(Source: https://www.shanghai.gov.cn/nw12344/20240205/2af907af61cf4977866
b7d377baf5d1d.html)
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SAFE to Optimize Trade Foreign Exchange Management

HAT, BRINCEEHRET (X THE—FRRT HINC L 52 a)id 4o
(ERERAR) ) (T (GERERLA) ) , AFFAERERLE2 A 29 H,
The State Administration of Foreign Exchange (SAFE) has drafted the Circular on
Further Optimizing Trade Foreign Exchange Management (Draft for Comment) (the
“Draft”) to solicit public opinions by February 29, 2024.
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EH207 £ o
The Draft, comprising six articles, mainly involves: (1) removing the registration
and approval requirements for the directory of trading enterprises; (2) further
facilitating the handling of cross-border trade receipts and payments; and (3)
building a concise and clear policy environment for trade foreign exchange. The
Draft specifies that, regarding the directory of enterprises of trade foreign exchange
receipts and payments, the handling mode is adjusted from “examination and
approval by the SAFE” to “direct handling by banks”. The Draft also calls for
optimizing the handling of trade foreign exchange business for enterprises in special
customs supervision areas, and allowing banks to, upon following the business
principles, simplify the procedures for enterprises in the corresponding area to
handle the business in which trade receipts and payments are inconsistent with the
import and export entities; relaxing banks’ special remittance authority for handling
trade in goods for Class A enterprises (where refund is inconsistent with the original
route or refund time exceeds 180 days), increasing the current single transaction
equivalent to USD50,000 to an equivalent value of USD200,000.

(Source: http://www.safe.gov.cn/safe/2024/0218/24006.html)
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Trial Preferential Stamp Tax Policy for Offshore Trading Launched in
Shanghai FTZ and Lin-gang Special Area

HAl, MEEAREREASEHARL (XTAYE (LE) aai HXBK
Bl A A KK & B ER DML RBEEGBLY) (T GB&) ) o
The Ministry of Finance (MOF) and the State Taxation Administration (STA) have
recently issued the Circular on Implementing Preferential Stamp Tax Policy for
Offshore Trading on a Trial Basis in the China (Shanghai) Pilot Free Trade Zone
and Lin-gang Special Area (the “Circular™).

GEge) #r, AXFAETHRABRERARBZT S, Fae+E (LE) A
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Y, MG @ 5 —3FE R LG KA, Bz R s 4R EInt i & B X358
According to the Circular, in order to support the development of offshore trading
in pilot free trade zones, the preferential stamp tax policy for offshore trading will
be launched on a trial basis in the China (Shanghai) Pilot Free Trade Zone and Lin-
gang Special Area. The Circular specifies that, starting from April 1, 2024 to March
31,2025, sales contracts concluded by enterprises registered in the China (Shanghai)
Pilot Free Trade Zone and Lin-gang Special Area for offshore resale business will
be exempt from stamp tax. For the purpose of the Circular, the term “offshore
resale” refers to a transaction in which a resident enterprise purchases goods from a
non-resident enterprise and then resells the goods to another non-resident enterprise,
and the goods never actually enter or exit China’s customs territory.

(Source: https://szs.mof.gov.cn/zhengcefabu/202402/t20240218 3928665.htm)
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This publication is for informational purposes only. It does not cover every aspect of the
topics with which it deals. It should not be construed or relied on as legal advice or to
create a lawyer-client relationship. For any further legal advice, please contact us.

Shanghai CILS® Law Firm, a partnership registered at Room 2615, Enterprise Square,
No. 228 Meiyuan Road, Shanghai, PRC.
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